May 5th, 1998

Mr. Herbert M. Strauss

6191 Caminito Plata

San Diego, 

California 92120-3848

Dear Herbert,

I enclose for your information the Rosi Savich Trust accounts at 31 December 1997.

My apologies once again that, due to an oversight, these were not sent to you earlier.

We have reviewed the fee structuring and effective January 1999 we will charge trustee fees at 0.3% on assets. This will effectively reduce the fees on an annual basis by about USD1,800.00 a year.

I hope this is all now satisfactory.

With kind regards.

Yours sincerely,

C.A. Rowlandson

Managing Director
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