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Dear Sabina,

Phoenix and Orchid Trusts

Thank you for your recent correspondence on the above matters.  The situation is as follows:

1. We have not received the signed Deed of Indemnity and Release yet from John Peng.  It was sent to him for signature but he overlooked it.  I refaxed him but have not heard from him to date.  I enclose a copy of a draft fax to him reminding him.  Is he in Hong Kong too and could we sent it there via R. King?  As you will appreciate, we need the Indemnity and Release document to complete the distribution from Dragon.

2. You have faxed us copies of three letters – 1 from John Peng requesting the distribution to his wife of the Marathol shares (please note that we have not received the original yet) and 2 from Shirley Peng requesting the settlement of various assets to the two Phoenix and Orchid Trusts.

3. We have prepared a draft fax to S. Peng confirming that we cannot accept the special companies – copy enclosed.

4. Before we can act on JP’s request to transfer the Marathol shares to SP, we need the Deed of Indemnity.  Then we need an admin services agreement signed by SP to demonstrate ownership has actually passed to her.  We then need the initial settled sums to be paid for the Phoenix, Phoenix II, Orchid and Orchid II trusts.  We will then arrange for the re-registration of the assets which are to be settled into the Orchid Trust from Marathol into JBTC as trustee of the Orchid Trust.

5. When the re-registration has taken place we can then settle the Marathol shares into Phoenix Trust.
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We will  telephone you tomorrow to discuss this fax and the various steps identified above.

Kind regards.

Yours sincerely,

Valerie Mullen
Kirk House, Albert Panton Street, P.O. Box 1100, Grand Cayman, Cayman Islands, B.W.I.,

Telephone +1 (345) 94 97212, Fax +1 (345) 94 90993
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