3rd March 1998.

The Management Committee of the Dragon Trust,

C/O Roger King,

33/F Harbour Centre,

25 Harbour Road,

Wanchai,

Hong Kong.

Dear Sirs,

Portfolio with Schroder

We are in receipt of the valuation of 31st January 1998 and note that whilst the portfolio is operating within the guidelines provided at the time of setting up the account, the value has fallen significantly since its highest value in July 1997.

As you are better placed to evaluate the mood of the Asian market and the growth prospects, the trustees would be obliged to receive your comments on the future of the Schroder portfolio.   Do the Committee believe that the portfolio should continue with its current strategy and operation guidelines.

We look forward to hearing from you.

Kind regards.

C. A. Rowlandson

For and on behalf of Julius Baer Trust Company (Cayman) Ltd.

As trustee of the Dragon Trust.

