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Dear Sabina,

Further to our telephone conversation this morning, I enclose herewith a copy of the amended fee letters for Phoenix and Orchard.  Chris suggested a slight amendment to the wording of the Grantor's reserved rights as this is a letter from the Trustees to the Grantor.  

Has an investment adviser been appointed to this Client and if so please let us have the details.  I understood that RK was going to direct the investments.  Is he going to manage the special companies and leave the investment of the funds in Julius Baer to a Julius Baer investment adviser?  

On reviewing the portfolio of Dragon Trust this morning, I note a payment of US$1,922,223.21 was received into the account on 8th January 1998.  The narrative on the payment was "Richard Butler Client ac".  In order that we can prepare a resolution, if required, can you please let me have details of this credit.

I look forward to hearing from you and thank you for your assistance in this matter.

Kind regards.

VAL MULLEN



Head Office

Bahnhofstrasse 36, 8001 Zurich ( Mailing address: P.O. Box, CH-8010 Zurich
Telephone +41-1-228 51 11 ( Telex 813400 ( Telefax +41-1-211 25 60

G:\TRUST&CO\TRUST\DRAGON\Fx160498.docJulius Baer Trust Company (Cayman) Ltd.

Kirk House, Albert Panton Street, Grand Cayman
Mailing Address: P.O. Box 1100, Grand Cayman, Cayman Islands, B.W.I.
Telephone +1-345-949 7212 ( Telefax +1-345-949 0993


