JOSÉ BRAFMAN

Client behind the following structures.

Brazilian citizen, resident (not domiciled) in London for tax reasons.   Introduced by Andrea Eloy, JB is also a client of David Clasper.

We have no references on file.

TOTAR BUSINESS CORPORATION, B.V.I. – 
Coronado Trust (Guernsey)

C.I. Directors and C.I. Secretaries
                     
 JBTC (CI) trustee

Had bank account at BJBNY from 1993, this was closed sometime in 1997.

Andrea Eloy has investigated and this account was never funded and was closed by BJBNY Mgmt because it was inactive for so long.

Current status of company unknown, trust is still in existence and has just had a backlog of fees paid up to mid 1999 (per Michelle de Carteret) Bearer Share Cert is in Guernsey

Fees for this structure have been paid from Janus Investments Ltd.

JANUS INVESTMENTS LTD. B.V.I. – 

Flagon Trust (Guernsey) REVOKED

C.I. Directors and C.I. Secretaries
                      
JBTC (CI) trustee

(Pending Dissolution)

Had bank account with SBJB Geneva, all assets transferred to Janus BJBNY and then to Lone Star Investments Ltd. October 1998

Trust Revoked.

LONE STAR INVESTMENTS LTD. B.V.I.

C.I. Directors and C.I. Secretaries
 

Currently Stand Alone Company

Has Bank account with BJBNY, all assets of Janus Investments Ltd. transferred into account October 1998.   Account mandates sent to BJBNY by us March 1999.   Awaiting confirmation that we are sole signatories.

Share Certificates are lost, we are currently arranging for their cancellation and reissue.              

Pending New Trust Structure

Other related companies include Monilee Trading (BVI) not managed by us and Open Range also not managed by us – but fees were paid from Janus Investments.

COMMENTS

1. In every case we are providing Directors for BVI companies and we are not getting sufficient information on the assets or activities of the companies.   

2. All of the structures are being re-organised.    We should be able to make a strong case for having Cayman Companies and Cayman Trusts.    At least then we will be able to ensure statutory compliance and have an amount of control over the companies.

The situation regarding Lone Star and the Bearer Share Certificates is particularly unsatisfactory.   We should not have taken the directorship without firm knowledge of the location of the Bearer Share Certificates.

3. Neither the Guernsey office nor Cayman office have sufficient information on the activities of the companies to make the trust/company structure secure.    It appears that actions are being taken in Zurich and in New York and these are then, sometimes, ratified by the trustees or the directors.  The information on Coronado / Totar available in Cayman and Guernsey is particularly poor.   I have copied Sabina with queries on Totar. 

4. From the file on Janus it appears that we were rubber stamping investment instructions from José Brafman, sent through Zurich (SDG) to Flagon Trust (Guernsey) – forwarded directly to us from Zurich -  it seems we accept instructions this way and not directly from trustees.

5. There is a letter on file from José Brafman stating that he is the beneficial owner of Lone Star Invesment Ltd. and that the co. has maintained investment and banking accounts only with Julius Baer and that no activity has taken place other than that with Julius Baer.

6. First mention of the revocation of Flagon Trust and establishment of new trust with Cayman was April 1998 (memo SDG to DH)

7. C.I. Directors took over directorship of Lone Star in October 1998 and Andrea Eloy was asked at that time to let us know what account documentation was required for C.I. Directors to become sole signatories.   

8. Progress with Trust has been very slow – October 1998 Sabina Duerr preparing draft Deed,   Nov. 20 Andrea Eloy states she expects Trust to be finalised Dec 98 or Jan 99 following client’s review with NY counsel, as of March 17th no progress has been made with regard to the new trust.

