MEMORANDUM


JULIUS BAER TRUST COMPANY

(CAYMAN) LTD.


To
File 




Date
2 June 1999




From
Nicholas J. Cushion, Trust

Telephone
+1 345 914 4584

Fax
+1 345 949 0993







Subject
Lone Star Investments

RE: Various Telephone conversations with Andrew Saunders of ATC (BVI).

Received first call from AS querying the affidavits sent (3 for 500 shares each) as the corporate records indicate that share cert. # 1 was for 500 shares and Nos. 2 & 3 were for 250 shares each, however, their register of members incorrectly shows that each share cert. was for 500 shares each.  I informed him that Tia Healy had already queried this with him on 18th March as they had sent the draft affidavits (which now turn out to be correct) that did not match our register of members (provided by ATC).  We do not hold the minutes or copies of the issue share certificates.  During his telecon with Tia he had informed her to amend the affidavits to 500 shares each.  These have subsequently been signed and notarised.  ATC are now preparing resolutions and new share certificates for signature by the Director of the Company for the issuance of new shares and the cancellation of lost shares (total of 1000 issued shares).

After a rather unproductive conversation with AS it is still not clear whether they (ATC BVI) are holding the original subscribers’ appointment of first director and all subsequent minutes of meetings.  He confirmed that he would send what he has.  The original Certificate of Incorporation and Memo & Arts were sent to Andrea Eloy in 1991 following the incorporation along with either the original or copies (soon to be established, hopefully) of minutes to that point.

Nicholas J. Cushion
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