REVIEW NOTES

LAPSTRATE INVESTMENTS LTD.

21 April, 1999

Lapstrate Investments Ltd. has made six loans to Mr. JG for various purposes.    One of the loans included the previous loans so although there is documentation for six loans, there are actually only five.

Attached are details of the loans and payments made.   My comments on the loans follow:

STATEMENTS FOR THE PERIOD FROM INCEPTION TO JULY 1994 HAVE BEEN ARCHIVED OFF SITE AND ANY COMMENTS ON ACTIVITIES BEFORE THAT DATE ARE UNSUBSTANTIATED AND BASED ON INFORMATION ON FILE

L1

Agreement dated 18 December 1990 / January 16 1991

(With five supplements)

1. Term of loan is indefinite

2. Purpose is ‘property in Germany’

3. Outstanding balance DEM662,665.00 last repayments in 1994

4. Interest outstanding DEM123,416.75 (last interest payment was in 1995 (1994 interest)

5. Loan is made up of various payments made from G Trust and Lapstrate consolidated.    The payments from G Trust have not all been minuted in G Trust and records available do not go back that far.

L2

Agreement dated 6 December 1991 / 18 December 1991

(with three supplements)

1. Term of loan is indefinite

2. Purpose is investment in company “Starcolor GmbH”

3. Outstanding balance is DEM1,105,000

4. Interest due DEM35893.50 charged for 1992, no other invoices for interest have been issued

5. Apparently Mr. G does not expect this investment to have any return whatsoever

L3

Agreement dated 18 December 1995


1. Term of loan: the earlier of 31 December 1998 or the sale of the property

2. Purpose is financing construction of residence in Capdella, Mallorca, Spain

3. This loan of CHF120,000 was fully drawn down and was then included in the CHF250,000 loan L4 of similar terms

L4

Agreement dated 20 February 1996

1. Term of loan: the earlier of 31 December 1998 or the sale of the property

2. Purpose is financing construction of residence in Capdella, Mallorca, Spain

3. This loan of CHF130,000 was fully drawn down and was then combined with  the CHF130,000 loan L3 of similar terms

4. The outstanding balance is CHF250,000

5. Interest due CHF23,601.30 invoiced for 1996 and 1997

L5

Agreement dated 13/15 September 1996

(with three amendments)

1. Term of loan: the earlier of 31 December 1998 or the sale of the property

2. Purpose is financing construction of residence in Capdella, Mallorca, Spain, maintenance of properties in Bremen, Germany and maintenance of commercial property in Gattikon, Switzerland

3. The outstanding balance is CHF440,000 (limitCHF500,000)

4. Interest due CHF5,139.00 invoiced for 1996 and 1997

L6

Agreement dated 6 March 1997

(with three amendments)

1. Term of loan: the earlier of 31 December 1998 or the sale of the property

2. Purpose is repair of damage to buildings in Bremen, Germany

3. The outstanding balance is DEM546,415.08 (limit DEM600,000)

4. Interest due DEM9,902.10 invoiced for 1997

TOTAL OUTSTANDING

CAPITAL

INTEREST

DEM 2,314,080.08
DEM 169,212.35

CHF  1,140,000.00
CHF    28,740.30

Comments

1. Loans L4, L5 and L6 expired on 31 December 1998

2. Payment of DEM492,758.89 on 16 December 1998 re sale of property in Germany – is this a loan repayment, and if so which loan?

3. Interest for 1998 should be invoiced now.

