FRANTMAR TRUST

REVIEW NOTES 15 APRIL 1999 (EXTRACT)

The trust has granted an interest-free loan to the Settlor and Main beneficiary of the trust in the amount of US$15,500,000 which has been funded by loans to the trust from Bank Julius Baer & Co. Ltd., Zurich, secured by the portfolio of Frantmar Ventures International.   There is a copy of the loan agreement on file (original is in S/C).   The loan is the total of the following payments made over the past few years:

Date of Payment
Paid to:
Amount
Date of Resolution

covering payment


28/04/1998
Samsung Heavy Industries
(2,500,000.00)

Letter from Settlor re loan and subsequent payment to Samsung dated 24 April 1998

28/04/1998
Samsung Heavy Industries
(2,500,000.00)

Letter from Settlor re loan and subsequent payment to Samsung dated 24 April 1998

28/04/1998
Samsung Heavy Industries
(2,500,000.00)

Letter from Settlor re loan and subsequent payment to Samsung dated 24 April 1998

10/10/1997
Mrs. Anna K
(3,000,000.00)



15/01/1997
Pearl Sea Marine
(2,600,000.00)
04-Mar-97


19/02/1997
Pearl Sea Marine
(2,400,000.00)
04-Mar-97


The two payments to Pearl Sea Marine were resolved in March 1997, but have been included again in the US$15,500,000 loan.   THE OTHER PAYMENTS HAVE NOT BEEN RESOLVED.

The loan from BJBZ to Frantmar Ventures International Ltd. is covered by the following agreement:

Loan for US$15.5 million expiring 14 June 1998.    Interest rate 5.5625%p.a.

They are secured by a lien on the portfolio covered by the General Pledging of Collateral and Assignment signed June 20 1994.
It should be pointed out that the loans are not from the bank to Mrs. K, or from the company to her, they are from the TRUST to her.   The trust is funding them through the company by borrowing the money from the bank.

Payments which have been resolved are as follows:

DATE
DETAILS
USD
Trustee Resolutions
Details

12/06/1996
A/C 189296/AV
(135,000.00)
25-Jun-96
Distribution to settlor and main beneficiary

18/07/1997
First Ashore
(2,880,000.00)
28-Jul-97
Distribution to settlor and main beneficiary. Letter from settlor on file

21/08/1997
Mrs. Anna K
(1,578,000.00)
19-Aug-97
Distribution to settlor and main beneficiary. Letter from settlor on file

23/06/1997
conto 0365077002
(140,000.00)
12-Sep-97
Distribution to settlor and main beneficiary.   Letter from settlor on file

23/06/1997
First Ashore
(60,000.00)
12-Sep-97
Distribution to settlor and main beneficiary. Letter from settlor on file

Total distributed to settlor and main beneficiary 
USD  4,793,000.00

Total loaned to settlor and main beneficiary

USD15,500,000.00

Total unaccounted for payments


USD     519,549.00

Other payments without resolutions are:

DATE
DETAILS
USD
Trustee Resolutions
Details

21/01/1997
228.767
(500,000.00)

no further details on file

28/04/1997
Amexco Zurich
(549.59)

no further details on file

07/01/1997
Mrs. Anna K.
(19,000.00)

no further details on file







Payments INTO Frantmar Ventures International are made on a regular basis from First Ashore [USD358,804.90] and Pearl Sea Marine [USD681,382.40] These are used to pay the interest due to BJBZ from the loans.    Their accounting treatment requires some consideration as the loan from the Trust to Mrs. K is interest free

Payments have also been made from Frantmar Ventures International to Fancey Developments Ltd. totaling USD279,100.   Fancey Developments’ sole investment is 76,000 shares in Anangel –American Shipholding –ADR a listed company.   Payments are made from Fancey Developments Panazur Inc, presumably its agent in BVI.

A resolution to authorize a distribution of USD3,000,000 to Mrs. K. has been signed by RB and SDG but not by CAR or PG.   It seems that this USD3M is actually part of the USD15,500,000 lent to Mrs. K. under the agreement signed May 98, and as such is not a distribution from the trust.

